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Dear Sarah

We are pleased to present our final report, as per our engagement letter dated 10 October
2006.

As agreed, we have updated the 2001 Type 2 Diabetes Outcomes Model, revising the
underlying projections of people with Type 2 diabetes (based on earlier Ministry of Health
projections ) by incorporating the recently published 2006 diabetes prevalence data
produced by the Ministry.

Please note our disclaimer attached as Appendix A: Important Note.

If you have any questions regarding our report, or require further information, please do
not hesitate to contact me.

Yours sincerely

Suzanne Snively
Partner
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Summary of Findings 1

1 Summary of Findings
Scope

1.1 This project was commissioned by Diabetes New Zealand Inc. The purpose is to
provide an indication of the potential level of government spending on health services for
Type 2 diabetes under different assumptions about preventative interventions.

1.2 We have calculated these cost projections by updating the calculations in the 2001
report Type 2 Diabetes: Managing for Better Health Outcomes (“the 2001 Report”),
published by Diabetes New Zealand and prepared by PricewaterhouseCoopers, using the
latest Ministry of Health (MoH) diabetes prevalence data.

1.3 Please note our disclaimer attached as Appendix A: Important Note.

Prevalence of Type 2 Diabetes

1.4 MoH has released new diagnosed Type 2 diabetes prevalence data for 2006.
These prevalence rates are higher than the Ministry’s previous forecasts, as shown in
Graph 1.

Graph 1: Ministry of Health Type 2 Diabetes Prevalence Estimates for 2006 by Ethnicity – Comparison
of 2001 Forecasts and 2006 Estimates.
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Source: Ministry of Health 2001 – 2021 Prevalence Projections and Ministry of Health 2006
Updated Prevalence Projections.

Updated Cost Projections

1.5 We have used the MoH’s 2006 prevalence data to update the cost forecasts
calculated by the Type 2 diabetes outcomes model developed for the 2001 Report. It is
important to note that although the Ministry has updated its prevalence projections for
diabetes, it has not updated its diabetes services and treatment cost estimates and as
such, the cost assumptions in the model have not been revised.




